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COLLEGE OF SAINT BENEDICT

HIGHLIGHTS (Unaudited)
Years Ended June 30, 2011 and 2010

STUDENT BODY
Fall FTE, campus
Fall FTE, CE

APPLICATIONS, ACCEPTANCES, ENROLLMENTS AND GRADUATES
Applications
Acceptances
Percent accepted
Enrolled
Percent enrolled to accepted
ACT
Graduates

FACULTY AND STAFF
Total employment (FTE)
Total faculty (FTE)
Number of full-time faculty
Tenured faculty

TUITION AND FEES PER STUDENT
Tuition
Room (average double room)
Board
Activity fee
Technology fee
Health fee
Campus Center fee

Total Tuition and Fees per Student

FINANCIAL AID
Grants/Scholarships
College
MPCC/special/endowed
Tuition waivers
Federal
State
Private
Total Grants/Scholarships
Loans
Student employment

Total Financial Aid

Number of students receiving financial aid

ENDOWMENT (at market)
Permanently restricted net assets
Temporary restricted endowment gains
Unrestricted endowment gains (losses)
Unrestricted - Board designated
Permanently restricted - Annuities

Total Endowment

Total return

PRIVATE GIFTS AND GRANTS
Unrestricted
Temporarily restricted
Permanently restricted

Total Gifts and Grants

2011 2010
2,049 2,070

8 8

1,737 1,538

1,382 1,369
88.3% 89.0%

535 551

38.7% 40.2%

26.0 26.0

487 487

484 460

161 161

152 149

97 84

$ 31416 $ 29,388
4,166 4,025

4,486 4,333

198 192

236 220

260 250

136 136

$ 40898 $ 38544
$28,420,692  $25,833,069
1,558,090 1,282,414
1,787,528 1,553,364
2,745,811 1,954,670
1,720,691 2,647,292
1,485,303 1,092,165
37,718,115 34,362,974
16,216,383 15,372,254
2,780,007 2,661,399
$56,714,505  $52,396,627
2,076 2,055
$32,842,685 $31,511,021
5,912,249 2,058,426
(175,399)  (1,284,123)
5,363,433 4,742,939
653,088 261,709

$ 44,596,056  $37,289,972
22.1% 14.4%

$ 467,840 $ 476,332
1,395,165 1,700,581
1,150,429 1,598,785

$ 3013434 § 3775698
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INDEPENDENT AUDITORS' REPORT

To the Board of Trustees
College of Saint Benedict
St. Joseph, Minnesota

We have audited the accompanying balance sheets of the College of Saint Benedict (the “College”) as of
June 30, 2011 and 2010 and the related statements of activities and cash flows for the years then ended.
These financial statements are the responsibility of the College's management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the College’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the College of Saint Benedict at June 30, 2011 and 2010 and the changes in its net assets and its
cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The "Highlights" on page 1 is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information has not been subjected to the auditing procedures applied in
the audit of the basic financial statements, and, accordingly, we express no opinion on it.

mw‘%ww owan LR

Minneapolis, Minnesota
October 13, 2011
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COLLEGE OF SAINT BENEDICT

STATEMENT OF ACTIVITIES
Year Ended June 30, 2011
With Comparative Totals for 2010

2011
Temporarily Permanently 2010
Unrestricted Restricted Restricted Total Total
OPERATING GAINS, REVENUES AND OTHER SUPPORT
Tution and fees $ 66,073,423 $ 66,073,423 $ 61,665,004
Less: Scholarships and grants (29,978,782) (29,978,782) (27,115,483)
Net tution and fees 36,094,641 36,094,641 34,549,521
Government grants
Federal 1,403,451 1,403,451 1,552,379
State 168,787 168,787 197,747
Private gifts and grants 467,840 $ 1,309,636 1,777,476 2,096,591
Other investment income 189,209 189,209 177,429
Net gains on investments 259,939 19,940 279,879 430,750
Long-term investment income and gains allocated to operations 945,478 694,056 1,639,634 1,275,775
Other sources 574,091 17,218 591,309 722,126
Sales and services of auxiliary enterprises
Residence halls 7,151,519 7,151,519 6,901,264
Food services 7,017,590 7,017,590 6,569,853
Other auxiliaries 4,268,684 4,268,684 5,072,307
58,541,229 2,040,850 60,582,079 59,545,742
Net assets released from restrictions 2,535,207 (2,535,207)
Total Operating Revenues, Gains and Other Support 61,076,436 (494,357) 60,582,079 59,545,742
OPERATING EXPENSES
Program expenses
Instruction 20,832,245 20,832,245 19,776,012
Academic support 6,177,640 6,177,640 6,212,342
Student services 6,920,921 6,920,921 6,164,403
Auxiliary enterprises
Residence halls 3,679,695 3,679,695 3,867,559
Food services 6,358,519 6,358,519 5,454,271
Other auxiliaries 4,507,799 4,507,799 5,089,733
Support expenses
Institutional support 10,357,778 10,357,778 10,448,730
Total Operating Expenses 58,834,597 58,834,597 57,013,050
Change in Net Assets from Operating Activities 2,241,839 (494,357) 1,747,482 2,532,692
NONOPERATING ACTIVITIES
Long-Term Investment Activities
Endowment income 87,180 364,034 451,214 461,008
Net gains on investments 2,791,767 4,183,845 $ 123,833 7,099,445 3,639,553
Total long-term investment income 2,878,947 4,547,879 123,833 7,550,659 4,000,561
Less: Long-term investment income and gains
allocated for operations (945,478) (694,056) (1,639,534) (1,275,775)
1,933,469 3,853,823 123,833 5,911,125 2,724,786
Private gifts and grants 85,529 1,150,429 1,235,958 1,679,107
Contributions receivable written-off (500,000)
Gain (loss) on disposal of equipment 11,089 11,089 (248,923)
Adjustment of actuarial liability 8,683 244,530 253,213 103,293
Net assets released from restrictions 233,429 (233,429)
Change in donor restrictions (204,251) 204,251
Change in Net Assets from Nonoperating Activities 1,973,736 3,714,606 1,723,043 7,411,385 3,758,263
Total Change in Net Assets 4,215,575 3,220,249 1,723,043 9,158,867 6,290,955
Net Assets - Beginning of Year 63,661,945 7,470,978 31,772,730 102,905,653 96,614,698
NET ASSETS - END OF YEAR $ 67877520 $ 10,691,227 $ 33495773 $ 112,064,520 $ 102,905,653

See accompanying notes to the financial statements.
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COLLEGE OF SAINT BENEDICT

STATEMENT OF ACTIVITIES
Year Ended June 30, 2010

OPERATING GAINS, REVENUES AND OTHER SUPPORT

Tution and fees
Less: Scholarships and grants
Net tution and fees
Government grants
Federal
State
Private gifts and grants
Other investment income
Net gains on investments

Long-term investment income and gains allocated to operations

Other sources

Sales and services of auxiliary enterprises
Residence halls
Food services
Other auxiliaries

Net assets released from restrictions
Total Operating Revenues, Gains and Other Support

OPERATING EXPENSES
Program expenses
Instruction
Academic support
Student services
Auxiliary enterprises
Residence halls
Food services
Other auxiliaries
Support expenses
Institutional support

Total Operating Expenses
Change in Net Assets from Operating Activities

NONOPERATING ACTIVITIES
Long-Term Investment Activities
Endowment income
Net gains on investments

Total long-term investment income
Less: Long-term investment income and gains
allocated for operations

Private gifts and grants
Contributions receivable written-off
Loss on disposal of equipment
Adjustment of actuarial liability

Net assets released from restrictions
Change in donor restrictions

Change in Net Assets from Nonoperating Activities

Total Change in Net Assets

Net Assets - Beginning of Year

NET ASSETS - END OF YEAR

Temporarily Permanently
Unrestricted Restricted Restricted Total
$ 61,665,004 61,665,004
(27,115,483) (27,115,483)
34,549,521 34,549,521
1,552,379 1,552,379
197,747 197,747
476,332 $ 1,620,259 2,096,591
177,429 177,429
429,735 1,015 430,750
1,126,034 149,741 1,275,775
707,962 14,164 722,126
6,901,264 6,901,264
6,569,853 6,569,853
5,072,307 5,072,307
57,760,563 1,785,179 59,545,742
2,191,085 (2,191,085)
59,951,648 (405,906) 59,545,742
19,776,012 19,776,012
6,212,342 6,212,342
6,164,403 6,164,403
3,867,559 3,867,559
5,454,271 5,454,271
5,089,733 5,089,733
10,448,730 10,448,730
57,013,050 57,013,050
2,938,598 (405,906) 2,532,692
92,034 368,974 461,008
2,635,698 838,369 $ 65,486 3,539,553
2,727,732 1,207,343 65,486 4,000,561
(1,126,034) (149,741) (1,275,775)
1,601,698 1,057,602 65,486 2,724,786
80,322 1,598,785 1,679,107
(500,000) (500,000)
(248,923) (248,923)
201 103,092 103,293
253,623 (253,623)
29,000 (29,000)
1,606,398 913,502 1,238,363 3,758,263
4,544,996 507,596 1,238,363 6,290,955
59,116,949 6,963,382 30,534,367 96,614,698
$ 63661945 $ 7,470,978 $§ 31,772,730 $§ 102,905,653

See accompanying notes to the financial statements.
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COLLEGE OF SAINT BENEDICT

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2011 and 2010

2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 9,158,867 $ 6,290,955
Adjustments to reconcile change in net assets to net cash provided
by operating activities

Depreciation, amortization and accretion 4,253,064 4,361,127
Contributions receivable written-off 500,000
Gains on investments (7,379,327) (3,970,303)
Actuarial adjustment of annuities payable 423,943 42,133
Loan cancellations and write-offs 197,451 236,695
Contribution of equipment (2,182) (646)
Contributions received restricted for plant and long-term investment (1,852,971) (2,834,467)
Change in total contributions receivable 1,004,377 888,497
Change in funds held in trust by others (123,833) (65,486)
(Gain) loss on disposal of equipment (11,089) 248,923

Change in current assets and current liabilities
Student receivables (67,263) (53,771)
Other receivables (118,889) 193,074
Inventories (19,354) (24,763)
Prepaid expenses (446,595) 84,487
Accounts payable 70,906 (216,439)
Accrued payroll and benefits 134,839 186,858
Other liabilities 23,562 (49,761)
Deferred revenue (73,745) (274,024)
Funds held for others 15,938 2,449
Net Cash Provided by Operating Activities 5,187,699 5,545,538

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment (3,496,696) (4,419,991)
Proceeds from sale of property, plant and equipment 39,425
Purchases of investments (15,196,248)  (17,293,581)
Proceeds from sale of investments 12,798,531 15,874,201
Drawdowns of deposits held by construction trustee, net 74,019
Disbursements of loans to students (711,481) (783,999)
Loan payments from students 769,796 677,289
Net Cash Used for Investing Activities (5,796,673) (5,872,062)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from mortgage note payable 570,000
Contributions received restricted for plant and long-term investment 1,852,971 2,834,467
Payment of principal on indebtedness (2,808,489) (2,700,526)
Payment of principal on mortgage note payable (14,213)
Decrease in refundable government grants (127,197) (161,298)
Payments to annuitants (80,984) (63,906)
Net Cash Provided by Financing Activities (607,912) (91,263)
Net Change in Cash and Cash Equivalents (1,216,886) (417,787)
CASH AND CASH EQUIVALENTS - Beginning of Year 12,069,980 12,487,767
CASH AND CASH EQUIVALENTS - END OF YEAR $ 10,853,094 $ 12,069,980

Supplemental disclosures of cash flow information

Interest paid $ 1,236,340 $ 1,361,106
Noncash investing and financing activities
Property, plant and equipment acquired through accounts payable 137,753 85,172

See accompanying notes to financial statements.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

College of Saint Benedict (the “College”) is a liberal arts higher education institution. The College, an all-female
institution, operates in coordination with St. John’s University, an all-male institution, sharing academic
programs, facilities and staff. The accounting policies of the College reflect practices common to colleges and
universities and conform to accounting principles generally accepted in the United States of America. The more
significant accounting policies are summarized below:

Net Asset Classifications - For the purposes of financial reporting, the College classifies resources into

three net asset categories pursuant to any donor-imposed restrictions and applicable law. Accordingly, the
net assets of the College are classified in the accompanying financial statements in the categories that
follow:

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be
maintained permanently by the College. Generally, the donors of these assets permit the College to
use all or part of the income earned on related investments for general or specific purposes.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that will be met
by action of the College and/or the passage of time.

Unrestricted Net Assets - Net assets not subject to donor-imposed stipulations.

Revenue Recognition - Revenues from sources other than contributions are generally reported as

increases in unrestricted net assets. Expenses are reported as decreases in unrestricted net assets.
Income earned on donor restricted funds is initially classified as temporarily restricted net assets and is
reclassified as unrestricted net assets when expenses are incurred for their intended purpose.

Contribution Revenue - Contributions, including unconditional promises to give, are recognized as

revenues in the period received and are reported as increases in the appropriate categories of net assets
in accordance with donor restrictions. Expirations of temporary restrictions on net assets (i.e., the donor-
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as
reclassifications between the applicable classes of net assets. Conditional promises to give are not
recognized until they become unconditional, that is, when the conditions on which they depend are
substantially met.

Contributions of property and equipment without donor stipulations concerning the use of such long-lived
assets are reported as unrestricted revenues. Contributions of cash or other assets to be used to acquire
property and equipment are reported as temporarily restricted revenues; the restrictions are considered to
be released at the time such long-lived assets are placed in service.

In the absence of donor stipulations or law to the contrary, losses on the investments of a donor-restricted
endowment fund reduce temporarily restricted net assets to the extent that donor-imposed temporary
restrictions on net appreciation of the fund have not been met before the loss occurs. Any remaining loss
reduces unrestricted net assets. If losses reduce the assets of a donor-restricted endowment fund below
the level required by the donor stipulations or law, gains that restore the fair value of the assets of the
endowment fund to the required level are classified as increases in unrestricted net assets. Losses on
investments of endowment funds created by a board designation of unrestricted funds are classified as
reductions in unrestricted net assets.

Cash and Cash Equivalents - The Coliege considers all highly liquid investments, except for those held for

long-term investment, with a maturity of three months or less when purchased to be cash equivalents.

Page 7



COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Student Accounts Receivable - Student accounts receivable are carried at the unpaid balance of the
original amount billed to students less an estimate made for doubtful accounts which is based on a review
of all outstanding amounts. Management determines the allowance for doubtful accounts by identifying
troubled accounts and by using historical experience applied to an aging of accounts. Student accounts
are written off when deemed uncollectible. Recoveries of student accounts previously written off are
recorded when received. Receivables are generally unsecured.

A student account receivable is considered to be delinquent if any portion of the receivable balance is
outstanding for more than 90 days after the billing date. A service charge is charged on student
accounts receivable that are outstanding for more than 30 days after the billing date and is recognized
as it is charged.

Inventories - Inventories, primarily relating to gift shop and food service, are valued at the lower of cost (first-
in, first-out) or market.

Deferred Debt Acquisition Costs - The acquisition costs of bond issuance are deferred and amortized over
the term of the related indebtedness.

Physical Plant and Equipment - Physical plant assets are stated at cost at date of acquisition less
accumulated depreciation. The College depreciates its plant assets, with the exception of land, on a
straight line basis over the estimated useful service lives of the respective assets. Estimated service lives
are as follows:

Furniture and equipment 4 - 15 years
Buildings/building components 15-100 years
Land improvements 10 years
Library books 20 years
Utility distribution system 20 years

The College capitalizes physical plant additions in excess of $5,000. Normal repair and maintenance
expenses are charged to operations as incurred.

Impairment of Long-Lived Assets - The College reviews long-lived assets, including property and
equipment and intangible assets, for impairment whenever events or changes in business circumstances
indicate that the carrying amount of an asset may not be fully recoverable. An impairment loss would be
recognized when the estimated future cash flows from the use of the asset are less than the carrying
amount of that asset. To date, there have been no such losses recorded.

Deferred Revenue - Certain revenue related to summer courses and programs is deferred and recognized
as revenue in the same period expenses are recognized. Students are generally billed for courses and
programs prior to the start of the course or program.

Government Grants Repayable - Funds provided by the United States Government under the Federal
Perkins Loan Program are loaned to qualified students and may be reloaned after collections. These funds
are ultimately refundable to the government and are included as liabilities in the statements of financial
position. Revenues from other government grants are recognized as they are earned in accordance with
the agreement. Any funding received before it is earned is recorded as a refundable advance. Expenses
incurred before cash is received are recorded as receivables.

Page 8



COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Tuition and Fees and Auxiliary Revenues - Tuition revenue is recognized in the period the classes are
provided. Revenue from auxiliary enterprises is recognized when goods or services are provided.
Financial assistance in the form of scholarships and grants that cover a portion of tuition, living and other
costs is reflected as a reduction of tuition and fees revenues.

Retirement Plans - The College has certain contributory defined contribution retirement plans for academic
and nonacademic personnel. Contributions for employees are determined on a percentage of annual
salary. The cost of the retirement plans is paid currently and approximated $1,716,000 and $1,627,000 for
the years ended June 30, 2011 and 2010, respectively.

Grants to Specified Students - Amounts received from state and federal agencies designated for the
benefit of specified students are considered agency transactions and, therefore, are not reflected as
revenues and expenses of the College.

Fair Value of Financial Instruments - The carrying amounts of cash and cash equivalents, student
account receivables, other receivables, prepaid expenses, accounts payable, deferred revenue and
funds held for others approximate fair value because of the short term maturity of these financial
instruments. The carrying amounts of contributions receivable are recorded using the applicable
discount rates in effect at the date of the gifts.

A reasonable estimate of the fair value of the receivables from students under government loan programs
and grants refundable to the government for student loans could not be made because the notes
receivable are not saleable and can only be assigned to the U.S. government or its designee. The fair
value of receivables under institutional loan programs approximates carrying value.

The carrying amounts of the actuarial liability for trusts and annuities payable are based on life
expectancies, quoted market prices, and the applicable discount rates in effect at the time the agreements
were received by the College. The fair value of bonds payable and mortgage note payable approximates
$27,230,000 and $29,750,000 at June 30, 2011 and 2010, respectively.

Contributions of assets other than cash are recorded at their estimated fair value at the date of the gift.
Estimates of fair value involve assumptions and estimation methods that are uncertain and, therefore, the
estimates could differ from actual results.

Other investments are carried at cost.

The fair values for investments and other financial instruments recorded at fair value on a recurring basis
are included in Note 2.

Functional Allocation of Expenses - The costs of providing the various programs and other activities

have been summarized on a functional basis in the statement of activities. Accordingly, certain
expenses have been allocated among the programs and supporting services benefited.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Tax Status - The Internal Revenue Service has determined that the College is exempt from
federal income tax under Section 501(c)(3) of the Internal Revenue Code. It is also exempt from state
income tax. However, any unrelated business income may be subject to taxation.

The College follows the accounting standards for contingencies in evaluating uncertain tax positions.
This guidance prescribes recognition threshold principles for the financial statement recognition of tax
positions taken or expected to be taken on a tax return that are not certain to be realized. No liability
has been recognized by the College for uncertain tax positions as of June 30, 2011 and 2010. The
College’s tax returns are subject to review and examination by federal and state authorities. The tax
returns for the current year as well as fiscal years 2008 through 2010 are open to examination by
federal and state authorities.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Fund-Raising and Advertising Expenses - Fund-raising expenses totaled approximately $2,525,000
and $2,483,000 for the years ended June 30, 2011 and 2010, respectively. Advertising costs are
expensed when incurred.

Asset Retirement Obligations - The College recognizes the fair value of a liability for legal obligations
associated with asset retirements in the period in which it is incurred, if a reasonable estimate of the fair
value of the obligation can be made. When the liability is initially recorded, the cost of the retirement
obligation is capitalized by increasing the carrying value of the related asset. Over time, the liability is
accreted to its present value each year and the capitalized cost associated with the retirement
obligation is depreciated over the useful life of the related asset. Upon settlement of the obligation, any
difference between the cost to settle the asset retirement obligation and the liability recorded is
recognized as a gain or loss in the statement of activities. The College reviews its estimates annually
and adjusts the recorded liability as needed. (

Substantially all of the College’s asset retirement obligations relate to estimated costs to remove
asbestos from campus facilities. The estimate of the losses that are probable for asbestos removal
was calculated using the expected cash flow approach and based on an inventory of the College's
long-lived assets combined with an estimate of the current market prices to remove the asbestos.
The College utilized a credit-adjusted risk-free rate to discount the asset retirement obligation.

Changes in the accrual for asset retirement obligations during the years ended June 30, 2011 and
2010 are as follows:

2011 2010
Balance, Beginning of the year $ 1742669 $ 1,693,508
Abatements (3,198) (1,205)
Accretion expense 75,505 50,366
Balance, End of the year $ 1814976 $ 1,742,669
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 2 - FAIR VALUE MEASUREMENTS

The College follows the accounting guidance on fair value measurements. Fair value is defined in the guidance
as the exchange price that would be received to sell an asset or paid to transfer a liability (an exit price) in the
principal or most advantageous market for the assets or liability in an orderly transaction between market
participants at the measurement date. Under this guidance, a three-level hierarchy is used for fair value
measurements which is based on the transparency of information, such as the pricing source, used in the
valuation of an asset or liability as of the measurement date. The three levels are defined as follows:

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly. This includes quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active,
inputs other than quoted prices that are observable for the asset or liability, or inputs that are
derived principally from or corroborated by observable market data.

Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the reporting entity’s
own assumptions about the assumptions that market participants would use in pricing the asset or
liability developed based on the best information available in the circumstances.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that
is significant to the fair value measurement.

The following table summarizes financial instruments measured at fair value on a recurring basis by
classification within the fair value hierarchy as of June 30, 2011:

Total Level 1 Level 2 Level 3
ASSETS
Short-term investments $ 11,861,344 $ 11,861,344
Funds held by bond trustee 2,650,689 2,650,689
Mutual funds
U.S. equity funds 12,341,906 $ 12,341,906
Global equity funds 12,547,138 12,547,138
Bond funds 7,964,608 7,964,608
Alternative investments
Global equity funds 2,581,974 2,581,974
Real assets 4,886,555 4,886,555
Funds of funds 5,309,508 5,309,508
Beneficial interest in funds held
by others 917,244 $ 917,244
Total $ 61,060,966 $ 32,853652 $ 27,290,070 $ 917,244
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 2 - FAIR VALUE MEASUREMENTS (CONTINUED)

The following table summarizes financial instruments measured at fair value on a recurring basis by
classification within the fair value hierarchy as of June 30, 2010:

Total Level 1 Level 2 Level 3
ASSETS
Short-term investments $ 13,199,811 $ 13,199,811
Funds held by bond trustee 2,626,745 2,626,745
Mutual funds
U.S. equity funds 9,475,705 $ 9,475,705
Global equity funds 6,716,461 6,716,461
Bond funds 8,238,431 8,238,431
Alternative investments
Global equity funds 2,023,741 2,023,741
Real assets 3,707,149 3,707,149
Funds of funds 3,430,977 3,430,977
Beneficial interest in funds held
by others 793,411 $ 793,411
Total $ 50212431 $ 24430597 $ 24988423 $ 793,411

The following methods and assumptions were used to estimate the fair value for each class of financial
instrument measured at fair value:

Short-term investments - The fair value of short-term investments, consisting primarily of money market
funds and the Commonfund intermediate term fund, is classified as Level 2 as these funds are not traded

on a regular basis.

Funds held by bond trustee - Funds held by bond trustee, which consists of money market funds and
mortgage backed securities, are classified as Level 2 as these funds are not traded on a regular basis.

Mutual funds - Mutual funds (U.S. equity funds, global equity funds and bond funds) are classified as
Level 1 as they are traded in an active market for which closing prices are readily available.

Alternative investments - The valuation for alternative investments (global equity funds, real assets and
funds of funds) is based on significant unobservable inputs. In cases where the investee has provided its
investors with a net asset value per share that has been calculated in accordance with the AICPA Audit
and Accounting Guide, Investment Companies, the College has estimated its fair value by using the net
asset value provided by the investee as of December 31 or March 31, adjusted for cash receipts, cash
disbursements, significant known valuation changes in market values of publicly held securities contained
in the portfolio and security distributions through June 30.

Beneficial interest in funds held in trust - The College’s beneficial interest in irrevocable split interest
agreements held or controlled by a third party are classified as Level 3 as the fair values are based on a
combination of Level 2 inputs (interest rates and yield curves) and significant unobservable inputs (entity
specific estimates of cash flows). The fair values are measured at the present value of the future
distributions the College expects to receive over the term of the agreements.

While the College believes its valuation methods are appropriate and consistent with other market participants,

the use of different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different estimate of fair value at the reporting date.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 2 - FAIR VALUE MEASUREMENTS (CONTINUED)

The following table presents a reconciliation of financial instruments measured at fair value on a recurring basis
using significant unobservable inputs (Level 3) for the year ended June 30, 2011:

Net realized
and Purchases,
unrealized sales,
gains included issuances and Net transfers
Balances in change in settlement, in (out) of Balances
June 30, 2010 net assets net Level 3 June 30, 2011
Assets
Beneficial interest in funds
held by others $ 793,411 $ 123,833 § $ $ 917,244

The amount of total gains for the period included in change in net assets
attributable to the change in unrealized gains relating to financial
instruments still held at June 30, 2011. $ 123,833

The following table presents a reconciliation of financial instruments measured at fair value on a recurring basis
using significant unobservable inputs (Level 3) for the year ended June 30, 2010:

Net realized
and Purchases,
unrealized sales,
gains included issuances and
Balances in change in settlement, Net transfers Balances
June 30, 2009 net assets net out of Level 3 June 30, 2010
Assets
Global equity funds $ 1,269,607 $ 554,134 $ 200,000 $ (2,023,741)
Real assets 2,975,476 531,673 200,000 (3,707,149)
Funds of funds 3,075,494 355,483 (3,430,977)
Beneficial interest in funds
held by others 727,925 65,486 $ 793,411
Total $ 8048502 $ 1,506,776 $ 400,000 $ (9,161,867) % 793,411

The amount of total gains for the period included in change in net assets
attributable to the change in unrealized gains relating to financial
instruments still held at June 30, 2010. $ 65,486

In fiscal 2009, all alternative investments were classified as Level 3. In fiscal, 2010, all investments in
alternative investments were transferred to Level 2. These transfers resulted from the reevaluation of the
observable inputs used to determine the fair value of the investments in accordance with revised accounting
guidance when using Net Asset Values (as described in the following paragraph) for estimating the fair value of
alternative investments.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 2 - FAIR VALUE MEASUREMENTS (CONTINUED)

The fair value of certain funds has been estimated using the Net Asset Value (“NAV”) as reported by the
management of the fund. The accounting guidance allows for the use of the NAV as a “practical expedient”
estimating the fair value of alternative investments. NAV reported by each alternative investment fund is used
as a practical expedient to estimate the fair value of the College’s interest in the fund. Investments are
categorized as Level 2 instruments when the College has the ability to redeem its investment in the entity at the
NAV per share in the near term. If the College does not know when it will have the ability to redeem its
investment or it does not have the ability to redeem its investment at NAV per share in the near term, the
investments are categorized as Level 3 instruments. The College generally considers a redemption period of 90
days or less to be considered near term.

A summary of the significant categories of such investments and their attributes is as follows:

Redemption
Frequency (if
Fair Value Unfunded currently Redemption Notice Period
June 30, 2011 Commitments eligible)

Alternative investments

Hedge funds
30 days with notice on first
Global equity funds $ 2,581,974 None Monthly day of the month
Real assets 4,886,555 None Daily None
45 days with notice at
Funds of funds 5,309,508 None Quarterly beginning of quarter
Total $ 12,778,037

Alternative Investments - Hedge funds - This category includes investments in global equity funds, real
assets and funds of funds that invest both long-term and short-term primarily in U.S. common stocks.
Management of the hedge funds has the ability to shift investments from value to growth strategies, from
small to large capitalization stocks, and from a net long position to a net short position. The fair values of
the investments in this category have been estimated using the net asset value per share of the
investments.

NOTE 3 - NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from temporary donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of events specified by the donors. These expenses were principally for scholarships,
instruction and other departmental support. The assets were reclassified to unrestricted net assets.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 6 - SHORT-TERM INVESTMENTS AND LONG-TERM INVESTMENTS (CONTINUED)

Long-term investments include the following assets recorded at fair value at June 30:

2011 2010
Cash $ 210,351 $ 3,214,044
Certificate of deposit 570,000
Funds held by bond trustee
Money market funds 146,002 93,456
Bonds and notes 2,504,687 2,533,289
Mutual funds
U.S. equity funds 12,341,906 9,475,705
Global equity funds 12,547,138 6,716,461
Bond funds 7,964,608 8,238,431
Alternative investments
Global equity funds 2,581,974 2,023,741
Real assets 4,886,555 3,707,149
Funds of funds 5,309,508 3,430,977
Other fixed income securities
Beneficial interest in funds held by others 917,244 793,411
Future interest in life estate 356,664 347,984
Cash surrender value of life insurance 487,101 467,161
$ 50,823,738 $ 41,041,809

Investments, in general, are subject to various risks, including credit, interest and overall market volatility risks.
Due to the level of risk associated with certain investment securities, it is reasonably possible that changes in
values of investment securities will occur in the near term and that such changes could materially affect the

amounts reported in the financial statements.

Through College’s investment in alternative investments, the College is indirectly involved in investment
activities such as foreign currency forward contracts, futures contracts on U.S. Treasuries and other derivative
products. Derivatives are used to adjust portfolio risk exposure. While these instruments may contain varying
degrees of risk, the College’s risk with respect to such transactions is limited to its respective share in each

investment pool.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 7 - CONSTRUCTION IN PROGRESS

At June 30, 2011, the following projects were in progress:

Estimated
Costs-to-Date Total Costs Funding Plan
Nursing department renovation $ 146,950 $ 1,300,000 Gifts
Academic building plan 1,135,899 50,000,000  Gifts
Athletic complex 230,659 20,000,000 Gifts
Xcel rebate, Repair and
Utilities assessment 183,765 240,000 Replacement
Residential building 80,144 8,000,000 External debt
Miscellaneous projects 245513 1,751,200 Gifts, Repair and Replacement

$ 2022930 $ 81,291,200

NOTE 8 - BONDS AND MORTGAGE NOTE PAYABLE

The College had the following bonds and mortgage note payable outstanding at June 30:

2011 2010
Minnesota Higher Education Facilities Authority
Revenue Bonds Series Five-W $ 5985000 $ 6,315000
Minnesota Higher Education Facilities Authority
Revenue Bonds Series Six-M 4,831,387 5,689,876
Minnesota Higher Education Facilities Authority
Revenue Bonds Series Six-V 14,335,000 16,055,000
Mortgage note payable 555,787
25,707,174 27,959,876
Less current portion of bonds and mortgage note payable (2,952,447) (2,808,490)
Long-term portion of bonds and mortgage note payable $ 22,754,727 $ 25,151,386

The College has loans outstanding with the Minnesota Higher Education Facilities Authority ("the Authority") in

connection with bonds issued by the Authority:

During July 2004, the Minnesota Higher Education Facilities Authority issued Revenue Bonds Series Five-
W (College of Saint Benedict) on behalf of the College totaling $7,965,000. The bonds are secured by the
full faith and credit of the College and certain reserves. Interest at rates ranging from 4.20% to 5.25% is
payable semiannually on March 1 and September 1. The bonds mature in annual installments ranging
from $345,000 to $375,000 on March 1 through 2014 with payments of $2,650,000 and $2,260,000 due
March 1, 2020 and 2024, respectively. The term bonds maturing in years 2020 and 2024 are subject to
annual sinking fund payments on March 1 in the years 2015 through 2024 in amounts varying from

$390,000 to $610,000.

During October 2006, the Minnesota Higher Education Facilities Authority issued Revenue Bonds Series
Six-M (College of Saint Benedict) on behalf of the College totaling $7,345,000. The bonds are secured by
the full faith and credit of the College and certain reserves. Interest at 4.493% is payable semiannually on
April 1 and October 1. The bonds required interest-only payments of $165,005 through October 1, 2007.
Beginning in April 2008, the bonds mature in semi-annual installments including interest of $500,609
through October 1, 2016.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 8 - BONDS AND MORTGAGE NOTE PAYABLE (CONTINUED)

During May 2008, the Minnesota Higher Education Facilities Authority issued Revenue Bonds Series Six-V
(College of Saint Benedict) on behalf of the College totaling $19,430,000. The bonds are secured by the
full faith and credit of the College and certain reserves. Interest at rates ranging from 4% to 5% is payable
semiannually on March 1 and September 1. The bonds mature in annual principal installments ranging
from $1,605,000 to $2,090,000 March 1 through 2018 with a payment of $1,380,000 due March 1, 2023.
The term bonds maturing March 1, 2023 are subject to annual sinking fund payments on March 1 in the

years 2019 through 2023 in amounts varying from $55,000 to $620,000. The Series Six-V Bonds are
subject to various restrictive covenants, which include the requirement that the College meet a

revenue/expenditure test and maintain a certain level of unrestricted board designated endowment net
assets. The College's ability to incur additional long-term debt may be limited.

In December, 2010, the College entered into a mortgage note payable agreement (Agreement) with Bremer

Bank to purchase additional College housing. The Agreement requires monthly payments of $4,175,

including interest at 3.8%, through November 2015. A balloon payment in the amount of $419,344 will be due

on December 22, 2015. As required per the terms of the Agreement, the College is required to hold a
certificate of deposit in the amount of the original principal balance of the mortgage note payable. The

College has a certificate of deposit in the amount of $570,000, which is included with long-term investments
on the accompanying balance sheets.

The College's bonds and mortgage note payable mature in fiscal years ending June 30 as follows:

2012
2013
2014
2015
2016
Later years

$

9,264,610

$ 26707174

2,952,447
3,074,615
3,203,464
3,334,070
3,877,968

NOTE 9 - EMPLOYEE BENEFIT PLANS

The College provides medical benefits through a self-insurance plan which is available to all employees of the
College for certain medical expenses. Estimates for claims incurred but not reported have been accrued by the
College. The College is insured for the first $150,000 per claim with an aggregate stop loss of $3,768,000.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 10 - ALLOCATION OF EXPENSES

The College allocated the following expenses to program and support functions for the years ended June 30:

2011 2010
Interest $ 1214132 $ 1,295,063
Tuition remission 1,700,151 1,653,364
Depreciation 4,164,620 4,297,822
Health reserve 351,026 (484,396)
Accretion 75,505 50,366
Amortization 12,939 12,939
Operation and maintenance of plant 2,897,362 2,693,990

$ 10415735 $ 9,419,148

NOTE 11 - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the College to concentrations of credit risk consist principally of
cash and cash equivalents, investments, accounts receivable, other receivables and loan receivables. Cash
and cash equivalents in excess of federally insured amounts are subject to the usual risks of balances in
excess of those limits. The majority of the College’s cash and cash equivalents are held by one bank.
Investments are generally placed in a variety of managed funds administered by different investment managers
in order to limit credit risk. Student notes and receivables and other receivables are due from a variety of
sources concentrated primarily in the midwestern United States. In addition, the College’s students receive a
substantial amount of support from state and federal student financial assistance programs which are subject to
audit by governmental agencies. A significant reduction in the level of this support, if this were to occur, could
have an adverse effect on the College’s programs and activities.

NOTE 12 - DEFERRED GIFT AGREEMENTS

The College has arrangements with donors classified as charitable gift annuities. In general, under these
arrangements the College received a gift from a donor in which it has a remainder interest and agrees to pay
the donor stipulated amounts over the life of the donor. The arrangement may cover one or more lives. The
College invests and administers the related assets and makes distributions to the beneficiaries as required.
When the agreement reaches the end of its term, remaining assets are retained by the College as unrestricted,
temporarily restricted or permanently restricted net assets, or in some instances, distributed to third-party
beneficiaries.

When a gift is received under one of these arrangements, it is split into the amount representing the actuarial
present value of future distributions back to the donor and the remaining gift value to be retained for the benefit
of the College or third-party beneficiaries. The actuarial liability is adjusted annually using actuarial tables
appropriate for the type of arrangement, number of lives covered and age of the donor. The College used
interest rates ranging from 4.0% to 8.0% for the years ended June 30, 2011 and 2010 in making the
calculations.

The College received approximately $147,000 and $7,000 of gift value relating to deferred gift agreements for
the years ended June 30, 2011 and 2010, respectively. Total assets under split interest agreements
approximated $1,441,047 and $683,459 at June 30, 2011 and 2010, respectively.
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COLLEGE OF SAINT BENEDICT

NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 13 - ENDOWMENT

The College’s endowment consists of 288 individual funds established for a variety of purposes. Its endowment
includes both donor-restricted endowment funds and funds designated by the governing board to function as
endowments. As required by GAAP, net assets associated with endowment funds, including funds designated
by the governing board to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

Interpretation of Relevant Law - The Board of Trustees of the College has interpreted the Minnesota enacted
version of Uniform Prudent Management of Institutional Funds Act (UPMIFA) as allowing the College to
appropriate for expenditure or accumulate so much of an endowment fund as the College determines is
prudent for the uses, benefits, purposes, and duration for which the endowment fund is established, subject
to the intent of the donor as expressed in the gift instrument. Unless stated otherwise in the gift instrument,
the assets in an endowment fund shall be donor-restricted assets until appropriated for expenditure by the
Board of Trustees. See Note 1 for further information on net asset classification.

The remaining portion of the donor-restricted endowment fund that is not classified as permanently restricted
net assets is classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the College in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the College considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the endowment fund

The purposes of the College and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the College

The investment policies of the College

Nooahr~ownN =

Endowment net asset composition by type of fund consists of the following as of June 30, 2011:

Temporarily  Permanently

Unrestricted Restricted Restricted Total
Donor-restricted endowment funds $ (175,399) $ 5,912,249 $ 32,278,019 $ 38,014,869
Board-designated endowment funds 5,363,433 5,363,433
Total endowment net assets $ 5188,034 $§ 5912249 $§ 32278019 $ 43,378,302

Endowment net asset composition by type of fund consists of the following as of June 30, 2010:

Temporarily = Permanently

Unrestricted Restricted Restricted Total
Donor-restricted endowment funds $ (1,284123)$ 2,058426 $ 30,243813 $ 31,018,116
Board-designated endowment funds 4,742 939 4,742 939
Total endowment net assets $ 3458816 $ 2,058,426 $ 30,243,813 $ 35,761,055
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